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March 26, 2019 
 
 
To the Members of the Board of Directors 
Edwards Aquifer Authority 
San Antonio, Texas 
 
 
Attention: Ms. Luana Buckner, Chairman of the Board 
 
 
This letter is to inform the Board of Directors of Edwards Aquifer Authority (the EAA) about significant 
matters related to the conduct of our audit as of and for the year ended December 31, 2018, so that it can 
appropriately discharge its oversight responsibility and we comply with our professional responsibilities. 
 
The following summarizes various matters that must be communicated to you under auditing standards 
generally accepted in the United States of America. 
 
The Respective Responsibilities of the Auditor and Management 
Our responsibility under auditing standards generally accepted in the United States of America has been 
described to you in our arrangement letter dated August 21, 2018. The audit of the financial statements 
does not relieve management or those charged with governance of their responsibilities, which are also 
described in that letter. 
 
Overview of the Planned Scope and Timing of the Financial Statement Audit 
We have issued a separate communication dated August 21, 2018, regarding the planned scope and 
timing of our audit. 
 
Significant Accounting Practices, Including Policies, Estimates and Disclosures 
In our meeting with you, we will discuss our views about the qualitative aspects of the EAA’s significant 
accounting practices, including accounting policies, accounting estimates and financial statement 
disclosures. The following is a list of the matters that will be discussed, including the significant estimates, 
which you may wish to monitor for your oversight responsibilities of the financial reporting process:  
 
 Useful lives of capital assets 
 
 Net pension liability and related disclosures 
 
Audit Adjustments  
For purposes of this communication, professional standards require us to accumulate all known and likely 
adjustments identified during the audit, other than those we believe are trivial, and communicate them to 
the appropriate level of management. We did not identify any audit adjustments.  
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Uncorrected Misstatements 
We identified the following uncorrected misstatements that management has concluded are not, 
individually or in the aggregate, material to the financial statements. We agree with management’s 
conclusion in that regard.  
 

Assets Liabilities Net Position Revenue Expense
Reversing effect of prior-year

misstatements -$             -$             (137,788)  $  137,788  $   -$             
Current misstatement:

To record the difference in the 
pension assumption selected by
TCDRS from the experience study 125,000       (150,000)      -               -               25,000         

Total 125,000  $   (150,000)  $  (137,788)      137,788  $   25,000  $     

Effect of current-year passed
 adjustments on net position 162,788       

Total 25,000  $     

Debit (Credit) to Correct the Misstatements

 
Disagreements With Management 
We encountered no disagreements with management over the application of significant accounting 
principles, the basis for management’s judgments on any significant matters, the scope of the audit or 
significant disclosures to be included in the financial statements.   
 
Consultation With Other Accountants  
We are not aware of any consultations management had with other accountants about accounting or 
auditing matters. 
 
Significant Issues Discussed or Subject to Correspondence With Management 
No significant issues arising from the audit were discussed with or were the subject of correspondence 
with management. 
 
Difficulties Encountered in Performing the Audit 
We did not encounter any significant difficulties in dealing with management during the audit.   
 
Management Representations  
Attached is a copy of the management representation letter we obtained from management. 
 
Other Information in Documents Containing Audited Financial Statements 
In connection with the EAA’s comprehensive annual financial report containing our independent auditor’s 
report, we will not perform any procedures or corroborate other information included in the 
comprehensive annual financial report. However, we will read the EAA’s comprehensive annual financial 
report and consider whether the information or the manner in which it is presented is materially 
inconsistent with the information or the manner of presentation in the financial statements. 
 
Closing 
We will be pleased to respond to any questions you have about the foregoing. We appreciate the 
opportunity to continue to be of service to the EAA. 
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This report is intended solely for the information and use of the Board of Directors and is not intended to 
be, and should not be, used by anyone other than this specified party. 
 

 
 










